
HOLDS READJUSTMENT NEEDED IN COTTON TEXTILE INDUSTRY
RISING PRICES OF RAW
MATERIAL BIG FACTOR

Kxpert Sees It as Market Necessity That (roods \ allies
Co Up With Costs of Operation Standing

on I heir Present Levels.
Il« Holier! Vitiorv.

'f Atnory. Browne .v Co.
0 t a true idea of tlii- past

\ r. .- i»«.«-:i:. i> in its relation t«. tli..
m.ttnifa i zr «. anil dipt rllmt ion of i»t-
t«n k« .«!«= :n thi« > ..untry ami tli..
possit .-ties «.f !?_.:! it is necessary to
!. back .is well its a roll ti<l ami
.. nead The aim ^tic.- of November

; :>ls. s" -pped t)ie war machine in
car* Tib stop was sn abrupt

ml th. T'a.lilne stalled and It was
s :111s i 'Tiths b> f.ve tin motor could
1-. start".I again ami its force di-
|i- toil imvards r» plenishing the
ravage.* war. (line started, how-
< . r. a feverish activity deva loped.
. 'rdinary hil'-itnss sense. atrophied

:i d il. f.-rnu«l by tlo madness «> 1" the
w .. pi-.. !;\::ig. cost plus contracts.

1 all their attendant evils* was
:g..tt.-ti Manufacture!. Jobber, and

i. ; . ler 11:.11 otilv one thought.that
f till i. the vast tiers nf sin Ives

wh .h tlie\ reasoned must have been
emptied bv the live years' cataclysm.

\nl KnnMRh Money to l'n> lleliln.
They f.ii cot. howvi r, lliat ii"t olilyl-.il *h< shelves been emptied. lint

po.-ketb iH* were in reality nearly
empty through th" depreciation of
the curieticits of the \v<«rld and th''
practical abandonment «¦ t the gold
s' viiard. Prices Increased In everydirect i. >ti. Paper profits were pyra¬mided until in the sprinti of IM'0
.<¦ -ni p. ople found out that there
was not eii.uiuli money to liquidate
¦ itstandlng debts, and a rerfction
started. Cotton in the raw was sell-
i^ at -13 1-4 cents; thirtv-ei(;ht mid
rue-half itiiTi sixiy-rr.ur-siMv .:!
yard print cloths had reached "G
. its high marks for both since the
War It t w c ell the States. The down¬
ward movement, once started, ex-
erijpfl ti .sped the Upward more-

ii- .". t. anil 111 twelve months that is.
by ti.. sprint; of I'.iJl spot cotton
wss selling at around 11 :i-S cuts
afterwards going to 11), and print

¦ it]s nt rt 1 -R cents
lltlslliexs Men ('might \ll|l|llllg.\..w, to the careful stiiibnts of

. otiomics. who are for the large
withdrawn from the turmoil <n

.*. ti\c IS 'ics> .11.11 So call mole las-
.> inaiM.iin an obj« itive viewpoint,

^ violent a.'lion and reaction was
-.tirely normal. >'uch movements
avf folpiwed evcrv disturbance of

wor d magnitude. Mut the ordinary
is.ness man cauKht and spent the

. 'att'-r part of l''JO trying lo savewhat he could from the wreck.
N'ine-t.-i n hundreil and twenty.one

w.,s a >. ir of hoping against hope, ofthe »\>sh for good business beingfather to the thought. and. sure
rnouuh. after a period of hacking and
t:'.nc in the summer the cotton mar¬
ket sudd) nly spurted from 15 centsin Aiikum a rise from II c. nts In.1 ;ne to l-s cents by the end i<r
September, only t<> sag slowly in 1 !»
'tits by the end of the year. Print

<: ths had followed 'the cotton fnar-
't up to '< 1-4 cents per yard In the¦r-f .Hi' attempt t.» get repla.e-

t .1 be ::nte.l here that i!.:«
.r- 'V..W unw arranted. t< r It had n <">

:n '!>. K'-i.-ral eer.nom:
It w .S d by . he

f jgh t: .. j .tt n cropr. as small, the government ..stirnate

Iinprmrmrnt In I !C'J.

H-orst bad probably happened,
. spark of hope kindled by the

. r a rid earlv a I spurt hud
.¦. irelt \i. n gn shed by t he

, :. r.t ::,.r .?*. "V- ...Her
v giV ..!. . la 1 that
ai.d waces w.re loo hiKh.
v < re not m e \ ; ii tt and until

v. . r t du -erl the . \ r elusive
meii . t : was beyond ev. i
^ d.stall e. Wages had been

¦ d om e. in.lanuarv, 1 *. 1 The;stil: double the pie-war I'mure.
ii and its ma :. ii fa t m i - w . .

tritl more than per i:tth* pre-war basis .in l w, re
Vf kitIK b a . A .: i. 11 .- r

w I inland man>:f act urets it
- end !tiiinei|i;iti'lv the operators-t. This was l-'ei.t uary ;v

iju* -s|ions w i c .:> ivol i... I .1 hours .i' l w aces 'I .0

T

hour
f.ft

'"¦I that t!..
t!;

wt't K fro.-n f, -.

in thosi

r.» pto-
lo . Vtetlll t

t a t . S W here it
v .,s t t lor bidden »¦;. -t if.it. Mass-;.luis«tts beinp tlb i.lv industrial.-tat< 'i. have pass'-d .s I. lej; -la-t .1:1. was a r« .ief.-n.it y lliea- .' andmust i>e bf :Ulit out

I fleet .If I r« tile MriUe.It Was to , mo ¦. d tll.it 111-Sink, would drive the tt ii marketdev.! v a matter of ,t n,..\. ist« ad i up from ''.at t. i w :h .,e h Iona 1 ri ss!<¦ ...| ustji. .. - t ! ne t cell n alp s r ' t <.
II:a I ». . The j; ood s p,a r '

w .|a lit; .it d's.lt ,i.ti!"tl Ctx 'j'i. leuelit l ' r s oimIi !. ..i. ; ::-v c-nts t.,
natural surmise would be f at withi'du *1 consumpti-.n. -tI K .1 lid Strike, i.i't. » r.t b:, Vf a I. .. i. ;. nr| w It Ii W sse I,
l u .!» market v
it. \s ,i matt*, r ...
) ; .. d.

Ire great Southern plant-- v . >»11.* "iip't work hk b s w .-rv ..si put ' ii night si f. wthe ixtcption of a few it s ofbrand, d K'i ds, both .11 11 andinn li ii!act li res irailit.V.IH il ;tie .
si-. - I: but ge|,i i ally i.pw aid I» i.. rof tl.iir r'spe'tlve ways intil iti . " a I \ t I: 'III t. .a| 11tin mu'h-ialkeij-of st,,,it , p.>n rr .]>war, a icalilj. Tl.ci the nail.it shotup f- iin 11 nr. on S'-pt. ml,.-r 1'^ to
. >'¦ i.n Nov ember 11, ai .1 print. '.tti. 11 om ;. i.. in ,-t,t> Otherfinpl. .iion goods moved, i-h,

s |,ei-ti In I ii,o I iliennriicell.
-pf. illative bu.vlDK developed andpr < in K' i ei.il Wl-rf drivi up in.tilthev ri-.lel;(il a point whel, the millsdid not dare sr>u goods iin!e.«.» th«>. oul'l al Ii ai t g> t a in w lai ingi.oos for ih' - id ii .liar ti.at tinyv\ «. i * i.laJigeil to s|,eiiii f.,r irtoii Minivva;;. Ilul no one would pay that

pi n l"ir-t hands found tin .r ownpoods, bought by spectator* '-allyin the I im off. rid at a lower I roethan the mills that they t*eptes.-ntfdcould produce thc-m for. Klist-handfcelll. g M";d" d, and there the s tun-tlon r'.si" at the i>resent writing.What has been said about goodslias b. en ban d entirely on the flu,tuatl4j e of thirty-eight and one-hklf.

iili sixty-four by sixty >a
print clot lis. This const ruction lias
In <¦!! iisi il as a \ ardstlok anil Us
tluctuat ions represent pretty Wrll the
mo v< mi nts of all the basic gray
cloths. liinghutiis and other kinilri il
fabrics. wiK i.* the style elonn nt
pl«t\s an important pail. have fol¬
low, il tli.- (ji'licraI price curve of gray
clotlis. lint their movements have
been 1< ss spectacular. iltic to tlie fact
that tli.' fashion demand made them
a !ittl«> more independent of ton-
. ral conditions in the trade than the
.bread ami butter" lilies
What has I'.CJ shown'.'"!! was men¬

tioned earlier in this article that all
great world disturbnnee* have heen
followed by a comatose period, fol¬
lowed l«y a feverish linll market and
equally feverish slump It Is also
trii*' that these movements have lie* tt
followed by a similar inovenient of a
slightly less acute rise and a more
gradual slump, llattcning out to a
reasonably stable level. in which
Ouctuatiotis were distinctly minor for
a number of years. We have seen in
1!>20 and 1!»-1 the peak of an upward
movement and the depth of a reces¬
sion in both cotton, and its manufac¬
tures. for the two are inseparable in
their consideration.

Outlook for Iti'Jlt.
If past performances is to be ac¬

cepted a>< a criterion the goods mar¬
ket should advance very gradually
for at least I lie first few months of
l!i23. after the now existing supply
of goods in second hands has been
absorbed. Of course, such a predic¬
tion is predicated entirely upon the
supposition that this present world
situation will not develop any serious
disasters. There is no question of
a short a i.' e of cotton., particularly of
a good workable character. Only
one thing can remedy that situation
and that is more cotton. More cot¬
ton cannot be obtained until it is
planted, grown and picked, and that
time is a long way off. It Is true
that the prospects of increased acre¬
age i.tnl effective methods of com¬
batting various pests, such as the
weevil, might well "bear" the cotton
market and. therefore, the goods
market, lint those hopes or fears, as
the case may he. can have no reallysubstantial effect before summer on
the amount of money a spinner must
pay for cotton to run his mill.

\\ ugrn Will Not Drop.
In the light of the past ten months'

experience in every line of industrial
endeavor it is not a probability that
wages will drop It s assumed that
totloii will rule nround its present
i r possibly higher levels for the next
live or six months. There is hardly
a mill that can manufacture staple
gray goods on the basts of today's
cotton and wages and net its moneyback, let alone make a profit when it
sells them. It is inevitable that the
market will reach a point eventuallywhere this situation will be rectified.
I'liless wages and cotton go down
substantially, which is highly im¬
probable. gr.od.« must go up or mills
g out of business, which is un¬
thinkable.
To sum up The prl.-e of cotton

p..i Is sir. the conclll"- "II "f tl'.e
W< rid War h is follow-,i the primary
i .vol re.-f m of practi. ally all
other r mrn /dlttc« It probable

a s- rida p. n. ivement up arid
do». !i y 1 tar.* p.a-*" iir.!.-«s ail . o-

r- .nt .< val.i- less at. I that
the price* of cotton goods will folio**
those tr» r.-b It is evident that . v.-n
ti w the tre: .! :.* upwards, and It Is jf.ot unreas :.an!- to assume that
with the t-trong s':p;i r'..ns fa ! -r*
of 1 sh raw material ar.il wages.

upled with a <i'j . * r it f . rly ; . r-
sistent demand, that "h..- trend will jlontiliue upward" I a* |. .ist . tt -

titrie tirr.i through 1'-'''. ''eriainl;.there should be no i. re than tem¬
porary tcci ssbms such :¦ s nr" Inevit¬
able ill ev.-t y bull mnvimi-ilt i.riril
the uncertainties of the l'llll .'it-
top crop make ihems>lv'1 1 t.
(C., 1 !.?'.' by N V ICvetting l'"St. I:i )

MIST MAM! GOOD
l ol IPMKNT SHOKTACK
, i 'out mi . .1 l-'rom Page Nile i

g!i demand is brought otit b> Hie
i. itnpanj ng table.

So mill h for l!»22 Tin outlook forthe coining vi-at, due to the large
carry-over and th- known !!..' ii* oftil'- ra:!ro.,wl« ,v d- iib-ii: belt' r.Most plants havi work . ik-iuIi ;. n lt k'wp tbetn bu«v fm irii.nv months'I s ill,I 1| VI order* : nail I Mif.
I n .: t> t to ., 11 \ th<m practi ally!hr "Ugh the y i a l As tin- plant" ha\e! lied Ip. pi . s I ... Ill 1 1,11 V< bef 11> II.I w» ,t to tt. and -ii lild how a
margin of pudu ,f th. i. at no lur-th.r lncri';iv.'s i-~ i oS( of labor and:!.at>'iial and .1 s ..tin i«-i.t \, .nine ,.|
< nil' it .in I"- ma n I a I ii ill to it. -pt n. ,nl < \ |u il-. - v. it n ill i .,s ..liable

Ii a re "Jit sp. . h bef re the Ita ilw:i> l.'isiti s« Association in New!V 'U i t. irl. s II M.irkham. pr-sab-ntof t | II i nob '. I t a 1 I laill o ld, madetile tt.itenii nt tb.it "in tli* Tlve yearsi ridii.tr v 1 '. J S i!.r i irnli. of |oeo-m-iiv.* ,| rvi a, tuaily deer. iei-il.a i t > . t in t he m. it t>. I i. *d ' t lielimb, r of : i. iglit us in s. rvlce ac¬tually lb ii,-.. | i i. and that "iliodeidnn in tli. a m int and <apa.ityof the e,|u. pmeitt provided In.s lie. na 'iiipa ii; .-.I \ ;, en r« «ponding d.¦.lie in ilio facilllit s provided.While ti,. so fa. Is b.'IVi been i:noV. IIto VI.oil \ 11 111, lb* ..( III.11'' ^
.i it been y' !,. t a 1 y a ,.p tit- .1 it v, .p s.rab'e l"¦1 *'' In full tlo following para-^r.-,.b> I roii, j|i Markliam's ;..|,lr.;,>I Heel of II eg u la | Ion.

i 'a '. >. a rs ending w it ii .lunel''07. III. numb, r f on. 11 v. "
J-'TX on 111. raiii .a.ls ,.f ti el nited state ti incKas.-d IS,ICO. The': s p. ,..i| coincided w it Ii t l.ebeginning of th. period of resirictive'' u r. 'i, p., i, ti.|< w ,1|| the.. "s t i ii.. \. urr. sin, .-

live n;,rs ending v. Ih" -' Ho inct i a- .. in t he1'
"iie.tivei In service wasy 1 ¦' font and one h.i '

s

. v it h I he :: i j" w 4 . ..i.'l theN s "

.' '¦ 'I I''!'! tin mimb«.i f
-tuaily d.VT"' " 1!'

ret:-,.
n^- i, phi. ,.,| wnil" ! i n- s alio the III-. i» use in b. i.,i| r,. ,a ,. )M u lM (total p-illing p.,, 1>f11 v. s iI, .s t \ in ..11r." r li v. -. enr-f the period v. ,,s 0ul, .. p,In tin- n. X* Ik >i v,lts ,,nlv3.18.0(10,000 pom ., th(. ,ify, f<i!)ia nd one-half yea" on. .fan, p.j,n^..find Iri the five yea,.. , ,, wj|h ,,,,(¦tilj 261'.000.000 1 it n i,

.Now, take ficlL^t ears, in th<

inor-

X

five years ending with Juno 30, 1907.
the number in service Increased over
¦ISO,000. In the next five years it In¬
creased less than L'30.000; in the four
.-mil one-half years ended l^recliilier
31. 19 10. it increased only 114.000;and
.n the live years ended with 191'1 the

^number «»f freight cars in service
actually declined 13..M'1. The cars re-
tired were constantly replaced with
ears of larger capacity, and the In-
ereases in the total capacity of the
freight cars in service were as loU
lows: live years ended with 1907.
1'.1.000.000 Ions, five years ended with
1912, in.000.000 tons; four and one-
half years ended witli i;i|fi, 12,0'jn.-I >'"0 tons; live years ended with 1921.
.'I..*>00.0«0 tons.

..Comparison of the fitim .1 for the
two live-year periods farthest apart
.'hows that the increase in the total
tractive power of locomotives was
almost C'¦ per ent less, and the in*- i
ere.i so iii the total capacity of
freight cars s.% per cent less in the i
live years ended with 1921 than in

'

the live years ended with 1907. froh- |
ably these statistics afford as good
:. mensiire as could I o given ..f the
decline in the expansion of the
raiI wa \ s w hich has occurred.*'

Veed for Transportation.
The cars and iocomotIves built in

recent years have been of increasing
capacity am] there has been greater I
elllcioiity in handling. .Making full
allowanee for this, however, it i»
very evident that transportation fa- jeflities have ot kept pace with the '

growth of the country. The rail-
roads have been overrogulated and |have not ben .u a position t > earn
or borrow the funds necessary to t
keep their development up with the
expansion of other industries and;
tiie country generally.

I.veti under the most favorable con¬
ditions it is. going to take several
>ears and an enormous amount of
money for the carriers to catch upwith the growth of the country and
put themselves in position to furn-
Mi ado'inato transportation facilities.
The pre.. ,,t shortage lepre.scnts aii
accumulation over a period of tenor!
Iifteen years of excessive regulationand restriction, in addition the situ-
ailon has been temporarily aggra-
vateil by 'the strikes of 'the coil
"'iners and tii railroad tthopmcn.
Keinainl f..t- transportation, in the

men ii I line, is still further increasing. I
ainl there is very serious complaint,particularly from the agricultural,districts. ..f |o,s of markets and
crops due I., the inability of tiie rail¬
roads t<. handle shipments. I'nles.sthe public .-.in be brought to an un-derstatiding of tiie real facts of thesituation, the present unsatisfactorytransportation conditions are liableto 11nd expression in ha«ty and i||-advised legislation in tiie coming ses¬
sion of Congress.

' here In a good deal of talk aboutlower freight rates on farm products.lames i! Howard, president of theAmerican Kami llureau Federation.'IH,ot»*d as stating that ..tin-total out la v Of the farmer for freighttransportation is not more than s
l»-r .-.lit of his expenditures." A..
st«ni!!ig this ligure to i.e correct il-

11 »* Relieved \ high, ai" I'er cent reduction in freight rites" «1'"> i *e a fraction of /'.lor o-nt< . t lie farmer s hudg. t.
And yet a out of this size might[.rove disastrous t.. the railroads un-tiler. were compensating in-

I,',.., rat,s 0,1 other comtnodi-
U hat the farmer needs |. better?X*;y "iS and iovver

.I'd th I Vi S ,"r,-'sn situation,l\ ,!*';i,,e«>iv controlled bythings lie buvs. The£ U to'see how' l p. notorial d-.-rea s.."."-.> without increased supt.lv; ^ .-""' '»>- '.tings m t .o'iV,?-migration «|ti»Mion.
Ilimy Voi,r Ahead.

.un'.ry Vet 11y''
'

!
; "'¦. ta11 roads are allow.,!earn a sij,i,r..nl return on the i..

apita I
!tl tract addit i. :¦« I

w!,V,"V,lri "f "midat ion in.-!. " I'n il p,-ov. d s.. d 'astroiis to

vVw ^r>r- ,iM r" ^...¦e'eompara....'... a fail nr. - among the rati way.i*nt ;m i ."iijiply rotnpar,i. s. h.s was due no doubt largely ,,, t,.;3,1 ' re ha.I ,,o ,,ver- Ivpanse.n during the war period andII.. ha racier of the husin. >. jv". » that n is n..t necessary or pos-
carry large inventories;

materials can in- bought nnh
dersi .ire taken. Tiie i..dustr\

whole, therefore, is .

and wiiil.. ns apacit y h
.. . .ii foundndition, and '

.<>> I.e.-n well occupied foi Several
'¦ins past, the pi., tits have li.-eiiaintaiH.i ;.ini ..iii i.e rem gani/.cd in
comparatively .short time to take

are ot ev.-n the large Volume ofu«ine«r which :s bound to conn

AsS'.ifn.iii;, n« we believe, that in
. < ml tl.e public and Congress willal fairly with the railroads, there
sullici* lit busilie .. ahead of the

.ilv,a> ei|iiipiii.ut and .supply eoin-
ani'-s to 1<> . p tliern well occupied

i s.\era I year*
.opyrigiit, 19 L' ^. by N Y. Kvening

i'ost, lie I

OHDMHS r>,0()0 CAHS
. A O. to Spend More 'I'linn SI7.00U,-

ihni nt Oner.
f Itv Associated I'ress )T:\f.TI.M< lit I-:. .Mi>.. i»ec. :;o..Or-

: ; t .r '. . oil freight cars have been
la. ed with half a do/en car builders

t i:.i 11.ni'>r. ..nil Ohio Itailroad.
e\i . announced at tlx- executive of-
es of the couipany today. Kour
...iisand are t.. he all-steel hopjier
us and til" r. tnainibr steel goiulo-
V I- i' iinderstiiod the cost will

|.< tive.'ii Jin (in.OOil and $ 1 J.000.00".
Tb.. <. uipauy also stated that bids

being considered for between 1.-
and L'.oon steel underfraine and

. > i . . nt ei - sill box ea rs.

^

RAILROAD CAR BUILDING GAINS

Kxtraordinary ilrmamb were mmli11 resents 'tfn to fifteen veari of in.mi (11-
u|>on the in 11 road facilities of litis dent buying. Car buying Murine the
country wlicn trulllc was at its peak, past year was a prominent featureInst October Kmbargocs had to be of imlustry, a nil it bids fair to con-placed on many classes of freight tlnuc next year. If the carriers are
,iu(l tills brought home ti> the public to catch lip with the country, how-the seriousness of the railroad! ever, their outlays for equipment inequipment situation. Facilities have! the future will have to lie muchfallen far behind tho growth <>f the| heavier than in recent years,country. Accumulated short ago rep-Ml"., 1022. by N. Y. Kvcning Post, Ine.)

PETROLEUM INDUSTRY MEETS
TEST DURING NEW YEAR

Output Has Outrun Demand and Heavy Stocks Spell
Large Profits if Prosperity Comes and Severe,

Losses if Cycle Is Short.
It* Joseph I-:. I'ocur,

Author of the "ICconomics of Pe-
i roleii ni."

The pet rolriini industry has justdosed a sei'imil year nf overproducetion. I>oes 1923 promise relief from
this unhappy condition or will the
industry continue a victim of its own
momentum? Should a future di,pn,.«-sion entrnin tli.. indus'try before it
succeeds in working- off the burden
of its top-heavy stocks the results
will be disastrous in the extreme. Vet
optimism in the industry looks to an
early shortage to correet the ex-
,-esses of an oversuppl.v that, iti the
fare of vigorous demand*, has built
up inventories with a value in ex¬
cess of three-quarters of a billion
dollars. reckoned a-* depreciated
prices now current.

Ovrr*ll|iply of Crude.
The supply of crude petroleum at

present writing: is approximately
1.900.000 barrels a day. Of this vol-
time, about l.O.'O.OOO barrels come
from the oil lields of the I'nited
States, while about 250,000 barrels
are Imported from Mexico. Con¬
sumption is runninn between l.fiOO.-l
niifl and 1.700,000 barrels daily. This
uives a surplus, for the moment, of
'Joi'.oyo barifcla or more per day. I
(.tiling: most of the year the surplus
ran higher, but in October anil No-!
veniber the oversupply narrowed al¬
most to the vanishing point, because
the refineries were running more oil
than they could market; since then
the margin has enlarged to some
extent.
The consumption ref|tlirrments for

all the products of petroleum are in¬
creasing. and increasing rapidly. Ob¬
viously, then, the situation is in the
way of correcting itself, given time
and granted a,.slowing down in the
rate at which- crude petroleum is
brought upon the market Hut right
here Is the great risk the industryis running.the uncertainty as to
the length of the present period of
business activity and the possibilitythat the momentum of the industry
may lead to a continued increase in
oil Held production instead of a
slowing down in output.

Illi; Stock* n Problem.
The status of the entire petroleum

industry, from the largest integrated
company down to the smallest pro¬ducer or refiner, is intimately in¬
volved in the magnitude of the crude
oil stocks held by the principal crude
oil purchasing agencies. These stocks,it will be recalled, are close to 300.-
000.000 barrels in aggregate volume;
were increased from llSO.OOO.OOO bar¬
rels to their present figure during
the past two years; rvpres<*lit an
average first cost of perhaps as much
as $2 "mi a barrel; entail a storage
expense of upward of .">0 cents a bar¬
rel a year, anil are still beini; added
to The accumula t ion of this enor¬
mous volume of oil was undertaken
in the belief that the encroachment
of salt water in the light oil fields of
Mexico would so curtail our imports
of Mexican petroleum as to create a
shortage and afford a profitable out¬
let for this reserve. Now that the
decline In Mexican shipments, though
coining according to schedule, has

been offset fay a concomitant increase
in dnmcstlc proiliiction of crude oil.
the presence of this vast storage re-
servo interjects an artificial ciomcnt
into the situation Hint may bo hard
t<> reckon with. The accumulation of I
thi« supply. largely at relatively high
prices, stimulated production in ex¬
cess of consumption: anil far from
stabilizing the industry, as was Its
purpose, these stock* now stand as a
danger point which may either pre¬
cipitate ruinously low prices in the
event of continued overproduction or
else lead to premature advances in
price to levels that cannot be sus¬
tain) <1.

\ r tv Method* Spur tint put.
The Increase in domestic produc¬

tion from 1.350,000 barrels daily the
tlrst of the year to upwards of I
CiO.oon barrels at the close, is note¬
worthy. This increase of 21! per cent
It: twelve months is the result of tin-
proved technology.better and more
extender! use of geology, deeper drill¬
ing. and faster drilling- A few years
ago 3.000 feet marked tiic limit of
commercial oi! production: now 3.000-
4.000 feet is commonly penetrated by
the drill, and even the zone between
4.001) and 5.000 feet is yielding an
appreciable portion of our output.
1-V\v wells are now located without
the aid afforded by geology; the num¬
ber of accredited professional geo¬
logists has grown from a few dojen
to over a thousand in the space of*a
very few years, and the effectiveness
of geological methods has beep
greatly enhanced through the rapiddevelopment of the science. In a
si use the geologist has done his work
too well, for oil seems for the mo¬
ment too easy to tlnd. These factors
have lioen of the utmost importance
rluring the past year, and bid fair
to continue to influence production
in u substantial, though unpredict¬
able. decree.
Also the ability to convert crude

petroleum into gasoline has gone
steadily forward. so much so, in¬
deed, that the proportion of crude pe¬
troleum conveted into gasoline dur¬
ing the third quarter of 1922 was 26.4
per cent, as compared with 20.7 per
cent for the third quarter of 101S
ami 2t 0 jier cent for the third quar¬
ter of IH21. This rapid advance In
refinery effectiveness js most import¬
ant; thus in the past four years the
gasoline-producing capacity of our
crude oil supply lias been increased
o\er ._? per cent, aside from an in¬
crease in the volume of crude. Thus
growing technical efficiency is con¬
tributing to the net so'iplv of gaso¬line. reducing the relative volume of
..rude p'troleum required for this
purpose. I'erllaps we have here an
important element i:> the explanationwhy gasoline is being overproducedin spite of the remarkable rate of
Increase in its consumption. The
same consideration points t. the ne¬
cessity for discounting the volumeof crude needed next year to providefor tile increased gasoline require¬ments of t he country. The question,indeed, may he asked whether the in¬dustry has not lost sight of this fac¬
tor when counting on the increase of
gross demand that is hoped for as an

MONEY
An unlimited amount to loan on
desirable improved real estate.
Low fees and early closings.

We Recommend for January Investment Funds:
SecurityHate Due Date Yield

City of Richmond, Vn . 419:'.44.25Federal Land Hank S 4 Vj 1942-32 4.30New York, Chicago & St. Louis Equipment. . . . 5 1927-29 ft.00Carolina, Cllnchfield and Ohio Hallway 6 l!»fi76.2"»It. F, (Goodrich Co fi Vi194 7(5.3SIlutnmel-UosH Corp 7 192f>7.00Rosemary Mfg. Co. . 7 ',-j 19.'577.30(iuaranty Company of Md. Collateral TrustNoich t! 3-12 months ti.00Detailed information on any of (he above information Riven on request.

STEIN BROS. AND BOYCE
\Italtimorc Members Itnltlnioro Stork Kxrhnngo Washington1 -01 Mutmtl Building. It. A. Hotter, Mgr.

.

/ Richmond, Virginia. '

early corrective of present overpro-<1net ion.
>evr ItujItiR; Mrlhod.

To add to tlie uncertainty existingin tlie petroleum situation, tlio majorcrude oil purchasing agencies in tlio.Mid-i'onliiienl Held have recently su¬perseded the plan of buying all crude
oil offered, irrespective of quality, at
a llxril prlco of $1.2.">. by a gradedprice ranging from OU cents to J 1.80,according to the gravity (which
means tlie gasolene content) of theoil. Tills new graded price meansin ono sense an Increase In price of¬fered. although heretofore much ofthe high quality oil was taken bylocal reIIneis. who paid a premium
over the prlcc posted by tin- jiiir-chasing agencies in order to gel this
superior oil and assure themselvesof a sustained supply; and if pre¬miums are taken into consideration
the new prices represent substan¬
tially no change in realization.
The establishment of a graduatedscale in the Mid-Continent arose outof a peculiar and anomalous situa¬tion obtaining in that part of the

country. The local refiners, who runto stills nearly a quarter of all the¦.rude oil refined in the rutted states,have been for months exercising thekeenest competition in bidding forhigh-gravity crude, in spite of thefact that they were overproducinggasolene and in general creating anartificial excess demand for crudepetroleum. The immediate effect ofthese competitive efforts was thatthe local refiners were getting mostof the quality crude and tlie large

purchasing- agencies wtrn setting
oils with low gasolene content. Tlio
new scale of graduated prices was
olviously designed to attract a bet¬
ter grade of oil to the pipe lines
and tank farms of the larger inter¬
est.*. TJiis change In buying policy
Is generally Interpreted as reflecting
a relative shortage of high-grade
crudes In 111c face of an oversupply
of crude oils with a low content of
gasolene; but otic might feel surer
of such a conclusion if lie did not
realize that the local re ft nor for
some time has been glutting tin- mar¬
ket with gasolene and depressing
the price of gasoleno to levels ap-
proximating the lows of 1921 and In jconsequence was representative of'
Ail uneconomic and unhealthy de.

| maud that .was anyhow headed for
Its own destruction.
The ultimate rffect of the gradll-

atcd price, of course, will be to cHtise
the local rctlner to curtail his runs
and in some cases go out of btisl-
r.ess, leaving the purchasing agon-
cles with ample opportunity to accu¬
mulate their supply undisturbed by
competitive bids based upon hopes
rather than the spread between cost
and realization.

II lie I'rollts or Trouble f
But in spite of all the difficulties

ami uncertainties that beset the pe¬
troleum Industry at the present time
it is not Improbable that lOUrt may
see the crossing of t h»* lin^^ of sifp-
ply and demand and a consequent era
rtf ri*inc prices and expanding prof-
its. if the industry i-. lucky tills will
happen. But what if production Co»-s
on increasiiiK or it" the present busl-

ness cycle turns out to bo a short
one? In such event, the potroleum
Industry may well hesitate to face
tll<< 8C<|UCl. I
(Copyright. 1 *»22. by N. T. Evening

Post, inc.)

TEXTILE CORPORATIONS
DECLARE DIVIDENDS
[r?y Associated Press 1

KAIX HIVtSlt. MASS. Dec. 30..
Dividends of textile corporations In
this city for tho year 1922 amounted >
to $3,423,050. an average of 9.324 per .

cent on a capitalization of i 11.900.-
ooo, according to utatlfitlcs furnished
today i>y «i. M. llaffards and Com¬
pany. Thin Is $.">09,175 more than wan
distributed In 1921. but $6,344,250 less
than the total for 192*0, the, record
year for the textile Industry here.
The clone of the year finds the

capitalization of local corporations
Increased from JU.960.0O0 to >44,815,- ^ooo as a result of Mock dividends
declared by eiwht corporations.

Iluy Three .Xtnipaprrx,
NKW YOU". Dec. 30..John II.

Perry, of New York, who with Rich¬
ard I.loyd Jones, of Tulsa. Okla.,
own* a string of newspapers in tho
South and Southwest, announced to¬
il.iy that they had bought the M"innc-^
u polls Now* and two papers in Head¬
ing, Pa. I he News-Times and tho
Telegram. The Minneapolis New*
changes bands February 1 and tho
other two papers March I.

Bonds for
January Delivery
w E have prepared a diversified and carefullyselected list of Municipal and Industrial

Securities, which we recommend for invest¬
ment now in anticipation of a general improve¬
ment in the bond market after January 1st, 1923.
Orders may he placed with us now for delivery
any time in January.

Yields ranc from 4.25% to ~l/2%
Ask for Circular

Wheat, Williams & Co., Inc.
Yields range from 4.25% to 7!/2%

Randolph .'Ml. Richmond, Virginia.

NEW YEAR

INVESTMENTS
We Have for Sale
Bank and Insurance Company Stocks

FIKST NATIONAL MANK
M ERCHANTS NATION A L HANK
PLANTERS NATIONAL HANK Vi

STATK & CITY HANK & TIM ST COMPANY
HANK OF COMMENCE & TRUSTS ¦%'&'

VIRGINIA FIRK & MARINE INSURANCE COMPANY ^ $
Industrial and Public Utility Bonds

CHESAPEAKE CORPORATION FIRST MORTGAGE 7}&sCONSOLIDATE!) MACHINE TOOL CORP. FIRST MORTGAGE 7s
HCSIMEL ROSS FIHRE CORPORATION FIRST MORTGAGE 7s

ROYSTER GUANO COMPANY FIRST MORTGAGE 8s
VIRGINIA RAILWAY & POWER COMPANY FIRST ANI) REF. os

Preferred Stocks
CH A PIN-SACKS CORPORATION FIRST N% PREFERRED
CHESAPEAKE A; OHIO RAILWAY PREFERRED

CRYSTAL ICE COMPANY s% PREFERRED
R., F. & P. RAILROAD DIVIDEND OHLIGATIONS

SINCLAIR CONSOLIDATED OIL CORP. PREFERRED
SOUTHERN STOVE WORKS H% PREFERRED

UNIVERSAL LEAF TOHACCO COMPANY S% PREFERRED
VIRGINIA RAILWAY & POWER COMPANY PREFERRED

State and City Bonds
VIRGINIA CENTURY Hs, 1 »01

VIRGINIA RIDDLEHERGER lis, 1032
CITY OF RICHMOND s, 1957

Prices Upon Application
Inquiries Invited Regarding the Investment

of Specific Funds

SCOTT & STRINGFELLOW
INVESTMENT SECURITIES

MEMBERS NEW YORK STOCK EXCHANGE
115 MUTUAL BUILDING

j,v. TELEPHONE MADISON 364
¦. . >


